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Advisory to Reader

Under Nationd Instrument 51-102, Part 4, subsection 4.3 (3)(a), if an auditor has not performed a review of
interim financid statements, they must be accompanied by a notice indicating that the financia statements have not
been reviewed by an auditor.

The accompanying unaudited interim financia statements of the Company have been prepared by, and are the
respongbility of, the Company's management.

The Company's independent auditor has not performed areview of these financia statements in accordance with
dandards established by the Canadian Inditute of Chartered Accountants for a review of interim financia
satements by an auditor.



I nter national Enexco Limited
(An Exploration Stage Company)
Consolidated Balance Sheet
(Unaudited, See Advisory to Reader)

March 31, December 31,
2010 2009

ASSETS

Current assets
Cash and cash equivalents (Note 3)
Accounts receivable and accrued interest
Prepaid expenses and deposits

Equipment, net (Note 5)
Reclamation deposit
Mineral property interests (Note 6)

LIABILITIES

Current liabilities
Accounts payable and accrued liabilities
Asst retirement obligation (Note 6(g))

SHAREHOLDERS EQUITY
Share capital (Note 7)

Contributed Surplus (Note 7)

Deficit

Approved by the Board:

" G.A. ARMSTRONG "
Director

" D. FREDERIKSEN"
Director

$ 5077976$% 5,597,657
2,050 6,185

8,609 12,763
5,088,635 5,616,605

950,933 1,017,392
241,868 250,248
13,228,278 _ 13,096,321

$_19,509.714 $ 19,980,566

$ 100,236 $ 104,710

25,000 25,000
125,236 129,710

33,952,312 33,952,312
2,838,286 2,838,286

(17,406,120) _(16,939,742)
19,384,478 _ 19,850,856

$ 19,509,714 $ 19,980,566



| nter national Enexco Limited

(An Exploration Stage Company)

Consolidated Statement of Deficit and Accumulated Compr ehensive Income
(Unaudited, See Advisory to Reader)

March 31, December 31,

2010 2009
Deficit, beginning of year $ (16,939,742)$ (14,948,748)
Net loss (466,378) _ (1.990,994)
Deficit, end of period $ (17,406,120)$_(16,939,742)
Accumulated Compr ehensive | ncome, beginning of year $ - $ 8,500
Changein unredized gains and losses on available-for-sde
financid asxts - (8.500)

Accumulated Comprehensive Income, end of year $ - $ -



I nter national Enexco Limited
(An Exploration Stage Company)

Consolidated Statement of L oss and Deficit

(Unaudited, See Advisory to Reader)

Expenses
Advertising and promotion (Note 7(b))
Amortization
Filing fees and sharehol ders services
Consulting fees (Note 7(b))
Property investigation
Insurance
Foreign exchange loss (gain)
Management fees
Office rental
Office supplies and administration
Professional fees
Repairs and maintenance
Travel
Salary and benefits (Note 7(b))
Vehicle expenses

Net loss before other items

Other items:
Petroleum and natural gasroyalties, net
Write-off of mineral property interest
Interest and other income, net
Reclamation costs

Net loss befor e tax
Future income tax (recovery)
Income tax (recovery)

Net loss

Deficit, beginning of period

Deficit, end of period

Earnings (loss) per share

Weighted Average Number of
Shares Outstanding

Other Comprehensivelncome:
Net loss

Changein unrealized gains and |osses on available-for-sale

financial assets
Other compr ehensive income (10ss)
Comprehensiveincome (loss)

Three months ended
March 31
2010 2009
$ 9,288 $ 24,365
70,171 8,020
8,106 10,554
2,322 -
31,473 29,528
5,145 11,073
151,457 (26,299)
15,000 12,000
22,114 25,158
31,198 26,924
9,099 10,188
18,454 -
12,032 9,325
98,650 127,936
4917 372
(489.426) (269.144)
7,943 7,566
- (34,764)
15,613 74,311
(508) -
(466,378) (222,031)
- (117,000)
(466,378) (105,031)
(16.939,742) (14.948.748)
$(17.406,120) $ (15053.779
$ (0.02) % (0.01)
22,553,077 22,553,077
$ (466,378) ¢ (105,031)
- 3,740
3,740

$__(466.378)

$__ (101.291)



I nter national Enexco Limited
(An Exploration Stage Company)
Consolidated Statement of Cash Flows
(Unaudited, See Advisory to Reader)

Cash flowsfrom operating activities
Net loss
Adjustments non-cash items:
Amortization
Write-off of mineral property
Loss on disposal of equipment
Future income tax (recovery)

Changesin non-cash working capital
Accounts receivable and accrued interest
Prepaid expenses and deposits
Accounts payable and accrued liabilities

Cash flows from investing activities
Expenditures on minera properties
Purchase of capital assets

Cash flows from financing activities
Sharesissued

Net increase (decrease) in cash
Cash - beginning of period

Cash - end of period

Supplemental Cash Flow Information
Interest paid
Income taxes paid (recovery)
Shares issued for property

Three months ended
March 31
2010 2009
$ (466,378) ¢ (105,031)
70,171 8,020
- 34,764
- - (117.000)
(396,207) (179,247)
4,135 2,974
4,154 2,265
(4.474) (46,303)
392.392) (220,311)
(122,941) (1,482,206)
(4.348) (590)
127.289) 1.482.796)
(519,681) (1,703,107)
5.597.657 11,056,916
$ 5.077.976 $ 9353809
$ - $ -
$ - ¢ -
$ - $ -




I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

1.

Nature of Operations

The Company is an exploration stage public company. Internationa Enexco Limited was incorporated
under the Company Act (British Columbia) and is primarily involved in the acquisition, exploration and
development of minerd properties.

The business of mining and exploring for mineras involves a high degree of risk and there can be no
assurance that current exploration programs will result in profitable mining operations. The recoverability
of the carrying vaue of exploration properties and the Company's continued existence is dependent upon
the preservetion of its interest in the underlying properties, the discovery of economically recoverable
reserves, the achievement of profitable operations, or the ability of the Company to raise dternaive
financing, if necessary, or dternatively upon the Company's ability to dispose of its interests on an
advantageous bass. Changes in future conditions could require materiad write-downs of the carrying
values.

Although the Company has taken steps to verify title to the properties on which it is conducting
exploration and in which it has an interest, in accordance with industry standards for the current stage of
exploration of such properties, these procedures do not guarantee the Company's title. Property title may
be subject to unregistered prior agreements and non compliance with regulatory requirements.

At March 31, 2010, the Company had working capital of $4,963,399 (2009 - $9,313,655) and an
accumulated deficit of $17,406,120 (2009 - $15,053,779). Management of the Company believes that it
has sufficient funds to pay its ongoing adminigtrative expenses and meet its liahilities for the ensuing year
as they fdl due, to fund cash payments for administration, ongoing commitments and current planned
exploration programs.

Significant accounting policies

@ Interim financid Satements

The interim financid datements follow the same accounting policies and methods of ther
application as the most recent audited financial statements for the year ended December 31,
2009, however, they do not include dl the information and disclosures required by the annud
financid datements. In the opinion of management, al adjusments of a norma recurring nature
necessary for a fair presentation have been included. The results for the interim periods are not
necessaily indicative of the results for the entire year. The information contained in the interim
financid statements should be read in conjunction with the Company's latest annud financid
statements and notes thereto.

(b) Badis of presentation:
The consolidated financid statements include the accounts of the Company and its wholly owned
subsdiary, Enexco Internationd Inc. All materid inter-company transactions and ba ances have
been diminated.



I nter national Enexco Limited
(An Exploration Stage Company)

Notesto Consolidated Financial Statements

(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

2.

Significant accounting policies (continued)

(©

(d)

(€

Use of edtimates:

The preparation of the consolidated financid statements in conformity with Canadian generdly
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and ligbilities and disclosure of contingent assets and
ligbilities as a the date of the consolidated financia statements and the reported amounts of
revenues and expenses during the period. Significant estimates and assumptions are used in
asessing the recoverability of minera, petroleum and natural gas properties. Actua results may
differ from those estimates.

Petroleum and natural gas properties:

The Company follows the successful efforts method of accounting for its petroleum and natura
gas interests. All costs of acquiring, exploring for and developing petroleum and naturd ges
properties are initidly capitaized. When a property becomes productive, the costs are depleted
on the unit-of-production method based upon estimated proven recoverable oil and gas reserves
as caculated by independent engineers. When a property is abandoned, surrendered, or proves
to be economically unproductive, the costs are charged againgt earnings.

Amortization:
Amortization of equipment is recorded on a declining balance bass & the following annud rates:
Trailer 30%
Building 5%
Computer equipment 45%
Mohile equipment 30%
Dirills 30%
Furniture and equipment 20%
Software 100%
Additions during the year are amortized a one-hdf the annud rates.
Leasehold improvements are amortized on a sraight-line basis of the term of the 5 year lease.



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

2.

Significant accounting policies (continued)

®

()

W)

0]

0

(k)

Minera properties:

The Company defers exploration and development expenditures, including the cost of minerd
properties, and administrative expenditures directly related to specific minera projects or an area
of interest until such time as the extent of minerdization has been determined and minerd
properties are either developed or the Company's minerd rights are adlowed to lapse. At that
time, the costs will either be written off or amortized over the expected life of the ore body.
Gengrd and adminidrative expenditures, which are not directly related to specific mining
properties, are expensed in the period in which they are incurred.

The amounts shown as mineral properties represent costs less write-downs to date and do not
necessaily reflect present or future vaues.

Joint ventures:

The accounts of the Company reflect only the Company's proportionate interest in mining
exploration and in petroleum and naturd gas exploraion and production activities which are
conducted jointly with others.

Cash and cash equivalents.
Cash and cash equivdents consst of cash and short-term deposits with origind maturities of three
months or less.

Revenue recognition:
The Company recognizes roydty income from petroleum and naturd gas interests once they are
known, as advised by the operators of the properties.

Income taxes:

Income taxes are cdculated usng the ligbility method. Future tax assets and liabilities are
recognized for the future tax consequences éttributable to differences between the financia
datement carrying amounts of existing assets and liabilities and their respective tax bases. Future
tax assets and liabilities are measured using enacted or substantively enacted tax rates expected
to gpply to taxable income when the asset is redized or the ligbility is settled. The effect on future
tax assats and liahilities of a change in tax rates is recognized in income in the period that includes
the date of enactment or substantive enactment.

Stock based compensation:

The Company accounts for stock options granted to directors, employees and consultants using
the fair value method. The fair vaue of each option granted is estimated on the date of grant using
the Black-Scholes option pricing model and charged to earnings over the vesting period with a
corresponding increase to contributed surplus. Upon exercise of the sock options, consideration
received together with the amount previoudy recognized in contributed surplus is credited to
capital stock.



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

2.

Significant accounting policies (continued):

0

(m)

W)

(0)

Foreign currency trandation:

Amounts recorded in foreign currency are trandated into Canadian dollars as follows:

(0] Monetary assets and liabilities, at the rate of exchange in effect as at the balance sheet
date;

@i Non-monetary assets, at historical exchange rates; and

(i) Revenue and expenses, at the average rate of exchange for the year.

Gains and losses arising from this trandation for foreign currency are included in net loss for the
year.

Loss per share:

Loss per share amounts have been calculated and presented in accordance with the treasury
stock method. Diluted loss per share amounts have not been presented as the effect of
outstanding options and warrantsis antidilutive,

Asst retirement obligations.

The Company recognizes the liability for retirement obligations associated with long-lived assets
a far vaue The asst retirement cost equd to the far vadue of the retirement obligation is
capitalized as part of the cost of the related asset. These capitdlized costs are amortized using a
graight-line method based on the estimated life of the asset, except for Stuations where no future
revenue will be available to apply the costs againgt, in which case the costs are expensed
immediately. Amounts are recorded once they become known or can be readily estimated.

The Company has deposited $241,868 (US$238,106) with the Bureau of Land Management of
the State of Nevada for the estimated reclamation cost of exploration permitted to date.

Fnancid insruments:

All financid indruments are cdassfied as one of the following: heldto-maturity, loans and
receivables, held for trading, avallable-for-sde or other financid liabilities. Financid assets and
liabilities classfied as held-for-trading are measured at fair vaue with gains and |osses recognized
in net loss. Financid assats classfied as held-to-maturity, loans and recalvables, and other
financid liabilities are measured a amortized cost using the effective interest method. Financid
indruments classfied as available-for-sde are measured at fair vaue with unredized gains and
losses recognized in other comprehensive income (10ss) and reported in shareholders equity. Any
financid intrument may be designated as held-for-trading upon recognition. When a declinein the
fair value of an available-for-sale financial asset has been recognized in comprehengve income,
and there is objective evidence that the impairment is other than temporary, the cumulative loss
that had been previoudy recognized in accumulated other comprehensive income is removed
from accumulated other comprehensive income and recognized in net income even though



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

2.

Significant accounting policies (continued):

(0)

(P)

Financid instruments (continued):

the financid asset has not been de-recognized.

Transaction codts that are directly attributable to the acquisition or issue of financid instruments
that are classfied as other than held-for-trading, which are expensed as incurred, are included in
the carrying vaue of such instruments and amortized using the effective interest method.

Future accounting changes:
() Internationa Financiad Reporting Standards ("IFRS?)

In 2008, the Canadian Accounting Standards Board ("AcSB") confirmed that the
trangtion to IFRS from Canadian generdly accepted accounting principles will be effective for
fiscd years beginning on or after January 1, 2011 for publicly accountable enterprises. The
Company will therefore be required to present IFRS financia statements for its March 31, 2011
interim financid datements. The effective date will require the restatement for comparative
purposes of amounts reported by the Company for the interim periods and for the year ended
December 31, 2010. The Company is currently evauating the impact of the conversion on the
Company's consolidated financid satements and is considering accounting policy choices
available under IFRS.

(i) Business Combinations

In January 2009, the CICA issued Section 1582, "Business Combinations’, Section
1601, "Consolidated Financiad Statements', and Section 1602, "Non-Controlling Interests'.
These sections replace the former Section 1581, "Business Combinations', and Section 1600,
"Consolidated Financid Statements’, and establish a new section for accounting for a non-
contralling interest in asubsdiary.

Sections 1582 and 1602 will require net assets, non-controlling interests and goodwill
acquired in a business combination to be recorded at fair vaue and non-controlling interests will
be reported as a component of equity. In addition, the definition of a businessis expanded and is
described as an integrated set of activities and assets that are capable of being managed to
provide areturn to investors or economic benefits to owners. Acquisition cogts are not part of the
congderation and are to be expensed when incurred. Section 1601 establishes standards for the
preparation of consolidated financid statements.

These new sections apply to interim and annua financid statements relating to fiscd years
beginning on or after January 1, 2011. Earlier adoption of these sections is permitted as of the
beginning of afiscal year. All three sections must be adopted concurrently.



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

Financial | nstruments

The Company has classified its cash and cash equivaents as held-for-trading;, marketable securities as
available-for-sale; accounts receivable as |oans and receivables; reclamation deposits as hel d-to-maturity;
and accounts payable and accrued ligbilities as other financid liabilities.

The carrying values of cash and cash equivaents, accounts receivable, and accounts payable and accrued
liabilities approximate ther far values because of the short-term maturity of these financia instruments.
The carrying vaues of the reclamation deposits gpproximate their fair vaues since the amounts held earn
interest at market rates.

The Company's risk exposure and the impact on the Company's financid instruments are summarized
below.

(&) Credit risk

Credit risk isthe risk of potentid loss to the Company if the counterparty to afinancid instrument falsto
mest its contractua obligations.

In respect to accounts receivable and reclamation deposts, the Company is not exposed to significant
credit risk as the mgjority are due from governmenta agencies.

The Company manages credit risk, in respect of cash and cash equivaents, by purchasing highly liquid,
short-term investment-grade securities held at a mgor Canadian financid indtitution in accordance with
the Company's investment policy. Consideration of credit risk exists with respect to the Company's cash
and cash equivaents as amounts are held with a sngle mgor Canadian financid inditution and a mgor
US finendd inditution.

The Company's concentration of credit risk and maximum exposure thereto is as follows:

Cash and cash equivadents consst of: March 31, December 31,
2010 2009

Bank - Canada $ 996,797 $ 1,109,514

Bank - U.SA. 4,081,178 4,488,143

$_5077976% 5597657

(b) Liquidity risk

Liquidity risk is the risk the Company will not have sufficient cash to meet its financid obligations
as they become due.

The Company manages liquidity risk by forecasting cash flows required by operations and
anticipated investing and financing activities. As a March 31, 2010, the Company had a cash and
cash equivalents balance of $5,077,976 (2009 - $9,353,809) to sttle current liabilities of
$125,236 (2009 - $269,733). All of the Company's financid ligbilities have contractua maturities
of lessthan 30 days and are subject to normal trade terms.



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

4.

Financial I nstruments (continued)

(©

Market risk
The sgnificant market risks to which the Company is exposed are foreign exchange risk, interest
rate risk, and commodity price risk. These are discussed further below.

(0] Interest rate risk

Interest rate risk congists of two components:

(a) To the extent that payments made or received on the Company's monetary assets and
ligbilities are affected by changes in the prevailing market interest rates, the Company is exposed
to interest rate cash flow risk.

(b) To the extent that changes in prevailing market rates differ from the interest rate in the
Company's monetary assets and liabilities, the Company is exposed to interest rate price risk.
The Company holds some cash and cash eguivaents in vaiable interest-bearing savings
accounts. Due to the short-term nature of these financid intruments, fluctuations in market rates
do not have a sgnificant impact on their estimated fair vaues. The Company manages interest
rate risk by maintaining an investment policy that focuses primarily on the preservation of capita
and liquidity.

(i) Foreign currency risk

The Company is exposed to foreign currency risk to the extent that monetary assets and
ligbilities held by the Company are not denominated in Canadian dollars.

The Company is exposed to foreign currency risk with respect to cash and cash
equivaents, and accounts payable and accrued labilities as a portion of these amounts are
denominated in US dollars. Certain exploration expenditures are incurred in US dollars. The
Company has not entered into any foreign currency contracts to mitigate risk.

The sendtivity andyss of the Company's exposure to foreign currency risk at the
reporting date has been determined based upon hypothetical changes taking place at December
31, 2009 and 2008, which includes a hypothetical change in foreign exchange rate between
Canadian dollar and US dollar increasing by upt to 17% or decreasing by up to 5% in 2009
(2008 - increase/decrease of 19%); the effect on net loss and comprehensive 0ss is an increase
of $722,834 and decrease of $212,598 (2008 - $235).



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

4. Capital Management
The Company consders its capita structure to consst of share capita, stock options and warrants. The
Company manages its capital structure and makes adjustments to it, based on the funds available to the
Company, in order to support the aguisition, exploration and development of minerd properties. The
board of Directors does not establish quantitative return on capita criteria for management, but rather
relies on the expertise of the Company's management to sustain future development of the business.
The properties in which the Company currently has an interest are in the exploration stage; as such the
Company is dependent on externad financing to fund its activities. In order to carry out the planned
exploration and pay for adminigrative costs, the Company will spend its existing working capital and raise
additional amounts as needed. The Company will continue to assess new properties and seek to acquire
an interest in additiond properties if it feds there is sufficient geologic or economic potentid and if it has
adequate financia resources to do so.
Management reviews its capitd management approach on an ongoing basis and beieves that this
gpproach, given the relaive sze of the Company, is reasonable.
There were no changes in the Company's approach to capita management during the period ended
March 31, 2010. Neither the Company nor its subsdiaries are subject to externaly imposed capita
requirements.
5. Capital assets 2009 2008
Accumul ated
Cost Amortization Net Net
Trailer $ 29,123 $ 21,269 $ 7,854 $ 8,490
Building 47,447 4,049 43,398 43,948
Leasehold improvements 7,244 1,811 5,433 5,795
Mobile equipment 779,238 428,619 350,619 379,048
Dirills 840,326 444,739 395,587 427,661
Furniture and equipment 215,867 81,727 134,140 141,112
Software 2,624 328 2,296 -
Computer equipment 38,882 27,276 11,606 11,338

$_1960,751$ 1,009,818 $ 950933 $ 1,017,392



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

6.

Mineral properties

Contact property, Nevada (note 6(a)):
Net book vaue, beginning of year
Property acquisition
Exploration expenses
Net book vaue, end of period

Boston property, Nevada (note 6(b)):
Net book vaue, beginning of year
Exploration expenses
Write-of f
Net book vaue, end of period

Hannah property, Nevada (note 6(c)):
Net book vaue, beginning of year
Property aguigition
Exploration expenses
Write-off
Net book vaue, end of period

Hot Pot property, Nevada (note 6(d)):
Net book vaue, beginning of year
Property aguigition
Exploration expenses
Net book vaue, end of period

Loomis property, Nevada (note 6(€)):
Net book vaue, beginning of year
Property aguisition
Exploration expenses
Net book vaue, end of period

Mann Lake Uranium property, (note 6(f)):

Net book vaue, beginning of year
Exploration expenses
Net book vaue, end of period

Other Projects (note 6(i))
Oil and gasinterests (net) (note 6(h))

Totd al property interests, end of period

2010 2009

$ 9570,663% 7,900,525
- 37,351

31.509 1,632,787
9,602,172 9,570,663

- 3,238
- 3.238)

- 28,550
- 492,629
- (521,179)

1,644,023 -

22,840
1,621,183
1,644,023

19,625
1,663,648

374,437 -

5,934 374,437
380,371 374,437

1,383,432 1,012,214
74.888 371,218
1,458,320 1,383,432

123,767 123,766

$ 13228278 $ 13,096,321




I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

6.

Mineral properties (continued)

The Company's investment in and expenditures on minerd properties comprise a sgnificant portion of the
Company's assets. Redization of the Company's investment in these assets is dependent on establishing
legd ownership of the properties, on the attainment of successful commercia production or from the
proceeds of their disposal.

The amounts shown as minerd properties represent deferred exploration expenditures incurred to date
less write-downs to date and do not necessarily reflect present or future values.

@

(b)

Contact Property, Nevada

On January 28, 1998, the Company entered into a joint venture with Golden Phoenix Minerals
Inc. ("Golden Phoenix™) of Minnesota to commence exploraion of the Company's Contact
property located in Elko County, Nevada.

On December 23, 2004, the Company received from Golden Phoenix notice of termination of
the agreement. The Company has reacquired a 100% interest in the Contact Property and will be
continuing exploration.

On July 6, 2006, the Company acquired from Golden Phoenix the Red Meta Claims. The clams
are contiguous with the Contact Property. As consderation for a 100% interest in the Red Metd
claims the Company issued to Golden Phoenix, 100,000 common shares at a deemed value of
$1.10 per share, and released Golden Phoenix of al claims by Enexco.

Boston Property, Nevada
On March 30, 2008, the Company entered into option agreements to acquire a 100% interest in
11 clams (1 patented clam, and 10 unpatented claims). The option agreements required the
Company to make the following cash payments to the Optionors:.

On or before April 12, 2008 US$50,000

On or before March 1, 2009 US$25,000

On or before March 1, 2010 US$50,000
The option agreements aso required the Company to make the following aggregate expenditures
on the property:

On or before September 1, 2009 US$400,000

On or before March 1, 2010 US$300,000
The Optionor retained a net smelter returns royaty of 2% on the property.

During the year ended December 31, 2009, the Company recelved unsatisfactory results and
chose not to make the March 1, 2009 cash payment alowing the option to lapse. Acquisition and
exploration costs were written off for the year ended December 31, 2009.



I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
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For the period ended March 31, 2010

6.

Mineral properties (continued)

(©

(d)

Hannah, Nevada
On February 13, 2009, the Company entered into an option agreement with Lincoln Gold
Corporation to acquire a 60% interest in 23 clams named the Hannah Property in Churchill
County, Nevada. The option agreement is for a period of one year and requires the Company to
make the following cash payments to the Optionors.

On execution of the agreement US$15,000,

Pay the underlying property payments on the property, not to exceed US$25,000, during
the option period,

Pay to BLM and Churchill County the annud clam maintenance fees for 2009 for the
property.
The option agreements aso requires the Company to make the following aggregate expenditures
on the property:

Drilling of 8,000 feet in aminimum of 12 holes on the property.
The property is subject to a Net Smdter Return royadty in an underlying agreement of 4% for
gold price over $400/0z, 3% if under.

During the year ended December 31, 2009, the Company recelved unsatisfactory results and
chose not to meke further cash payments alowing the option to lgpse. Acquistion and
exploration costs were written off for the year ended December 31, 2009.

Hot Pot, Nevada
On June 3, 2009, the Company entered into an option agreement with Nevada Exploration Inc.
to acquire a 51% interest in 6 clams and land under a mining lease agreement totaling 2,225
acres, named the Hot Pot Property in Humbolt County, Nevada. The option agreement is for a
period of three years and requires the Company to make the following aggregate expenditures on
the property:

Drilling of 1,500 meters during each of the first two years of the option period,

Drilling of 3,000 meters during the third year of the option period.
At anytime within ninety days following the completion of its expenditures obligetion, the
Company has the option to elect to increase its participating interest in the property by an
additiona 19% to atotal of 70% by agreeing to complete the additional aggregate expenditure on
the property of 3,000 meters of drilling.
The property is subject to underlying Net Smdter Return roydlties totaing 4.25%.
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6.

Mineral properties (continued)

(€)

()

()

Loomis, Nevada
On May 8, 2009, the Company entered into an option agreement with Fronteer Development
Group Inc. to acquire a 51% interest in 92 claims named the Loomis Property in Elko County,
Nevada. The option agreement is for a period of three years and requires the Company to make
the following aggregate expenditures on the property:

Drilling of 2,000 meters during the first year of the option period and expenditures of
US$100,000,

Drilling of 4,000 meters during the sencond year of the option period and expenditures of
US$100,000,

Drilling of 5,000 meters during the third year of the option period and expenditures of
US$100,000.

Mann Lake, Saskatchewan

The Company has a 30% participating interest in a joint venture with Cameco Corporation
("Cameco") 52.5% and Areva 17.5%, interest in the joint venture, to explore the Mann Lake
property for uranium. The Company has been involved with the project snce 1977 which
conggts of two minerd dispogtions totaling 3,407 hectares located within the southeast portion of
the Athabasca Basin in Northern Saskatchewan.

The tota amounts and mgor components related to the Company's interest in the joint venture
are asfollows:

Current assets $Nil
Long-term assets $1,459,317
Current lidbilities $46,926
Long-term liabilities Nil
Revenue Nil
Expensss Nil

Net loss Nil
Cash flows resulting from operating activities Nil
Cadh flows resulting from financing activities Nil

Cash flows resulting from investing activities $(74,888)

The Company has a 60% share of a roydty interest in five abandoned oil wells in the Chauvin
area of Alberta. The capitdized cost of this interest was written off in prior years. The Operating
partner for the property, View Mont Estates Ltd., (See Note 10) has continued with the
reclamation of the well stes and has completed the reclamation of four of the five well Sites. View
Mont Edtates has incurred costs since 1994 of $225,713 in reclamation expense, of which the
Company is obligated to pay 60%. View Mont has estimated it will cost an additional $41,666
to complete the reclamation of the remaining well, giving the Company an estimated aggregate
expense of $160,428. The remaining $25,000 has been accrued in the accounts.
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6. Mineral properties (continued)

(h) On October 1, 2006, the Company entered into an agreement to acquire a 0.5% overriding
royaty interest in wells owned by Baytex Energy Ltd. from Joli Fou Petroleums Ltd. In
consderation for the transfer, the Company paid $72,056 to Joli Fou Petroleums Ltd. There is
no conservaive estimate of the life of the interest, and as revenues were discontinued during the
year ended 2009, the investment was written off. The Company now owns 2.3% of a 5%
overriding roydty interest in wells owned by Baytex Energy Ltd. In addition, the Company has
royaty interestsin oil and gas wells owned by Tdisman Energy Canada Ltd. and Apache Canada
Ltd.

() The Company has staked additional minera exploration projects in Nevada. The projects are at
a grass-roots stage. During the period ended March 31, 2010, the Company had invested
$123,767 on these projects.
7. Capital stock

@ Share capitd:
Authorized:  Unlimited common shares without par vaue

Issued and outstanding:
Number of Contributed
Common Shares  Amount Surplus
Balance, December 31, 2008 22,553,077 34,044,172 2,840,386
Income tax effect on flow-through
share renouncement - (96,460) -

Exercise of options 10,000 2,500 -
Fair vaue of options exercised - 2,100 (2,100)
Balance, December 31, 2009 and

March 31, 2010 22,563,077 $ 33,952,312 $ 2,838,286




I nternational Enexco Limited

(An Exploration Stage Company)

Notesto Consolidated Financial Statements
(Unaudited, See Advisory to Reader)

For the period ended March 31, 2010

7.

Capital stock (continued)

(b) Share purchase options.
Details of the status of the Company's stock option plans as at December 31, 2009, and March 31,
2010 and changes during the respective years are as follows:

Weighted Average

Number Exercise

of Shares Price Expiry Date
Outstanding, December 31, 2008 1,865,000 0.27
Options exercised (10,000) 0.25 October 9, 2009
Optionsforfeited (15,000) 0.25 October 1, 2009
Options expired (240,000) 0.40 February 16, 2009
Outstanding, December 31, 2009 1,600,000 $ 0.25
Options forfeited (165,000) 0.25
Outstanding, March 31, 2010 1,435,000 0.25

The Company appliesthe fair vaue method using the Black-Scholes options pricing model to account for
options granted to employees, directors and non-employees.

(© Warrants outstanding:

Weighted Average
Number Exercise
Issued of Shares Price Expiry Dae

Outstanding, December 31, 2009 and
March 31, 2010 750,000 $ 0.50 November 3, 2010
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8. Related party transactions:
During the period the Company was charged the following expenses by reated parties:
2010 2009
Armada Investments Ltd., a company controlled by a
director of the Company:
Management fees $ 15,000 $ 12,000
Office rental codts 9,165 9,165
Accounting fees 6,000 3,000
Telephone 757 757
Armdgrong Smpson, alaw firm of which
an officer of the Company is an employee:
Lega fees - -
Included in accounts payable and accrued liabilities are amounts payable to related parties as follows.
2010 2009
View Mont Egtates Ltd., acompany controlled by two
directors of the Company (See Note 8(q)). $ 25,074 $ 25,082
0. Commitments:
In December 2009, the Company renewed the contract with Mau Capital Management to conduct
investor relations services for the company. Mau Capita will receive a fee of $2,500 per month for one
year.
10.  Segmented Information
The Company has one operating segment, which is the exploration and development of exploration
properties. Geographic segmentation of the Company's assets are as follows: Canada - $6,450,969
(December 31, 2009 - $6,983,702) and US - $13,059,742 (December 31, 2009 - $12,996,864).
The mgority of the Company's operating expenses are incurred in Canada, with a smal portion in the
US. Exploration expenditures are incurred in Canada on the Mann Lake project and in the US on the
Contact project and other projects.
11. Subsequent Events

On April 13, 2010, the Company granted 75,000 employee stock options priced at $0.32 per share
expiring April 13, 2013.



